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Fertilizer industry lifecycleanayss
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ABSTRACT

Lifecycleisbasicaly aconcept relating to the different stages an industry will go through, fromthefirst product entry to its
eventual decline. A form of fundamental analysis involving the process of making investment decisions based on the
different stages an industry is at during a given point in time. The specific objectives of the study were to study the
evolution of fertilizer industry, to identify thelife cycle stagesinfertilizer firmsand to compare thelife cycle phases of older
players in the industry to the recently founded ones. Secondary data such as financial data was collected from money
control in 2013 and the company details were collected from the annual reports of the firm available in the firm’s websites.
Cluster analysis was used for grouping the firms and charts such as radar charts and scatter plots were used for analyzing
the life cycle stages of the fertilizer companies. The total production of fertilizersin Indiais around 341.09 million tonsin
2012. Theannual output of fertilizer industry isaround 121.10 lakh million tons. From the analysis of radar chartsand scatter
plots we can conclude that the older firms are in between a shakeout and maturity phase, while the younger firms arein
growth phase and on awhole fertilizer industry in Indiaisin growing phase.
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